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SUBJECT: MARCOS ANNOUNCES GAS DISCOVERY IN REED BANK AREA 

REF: MANILA 10545 

1 . PRESIDENT MARCOS ANNOUNCED AUGUST 3 THAT GAS AND OIL 
CONDENSATE HAVE STARTED FLOWING FROM THE DRILL STEM TESTING AT 
THE SAMPAGUITA I WELL IN THE REED BANK AREA. THIS FACT IS HEAD- 
LINED IN ALL LOCAL PAPERS AS AN "OIL STRIKE". IN TYPICAL FASHION, 

GOP AUTHORITIES ARE GIVING THIS NEWS A BIGGER PLAY THAN IT 
ACTUALLY MERITS IN A TECHNICAL SENSE. 

2. TO TRADE SOURCES THIS NEWS IS ENCOURAGING IN THAT IT PROVES 
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BECAUSE IT IS GENERALLY PRESUMED THAT A GAS DEPOSIT WOULD NOT BE 
ECONOMICALLY EXPLOITABLE FROM THE REED BANK AREA. THIS RESULT OF 
DRILL STEM TESTING, AND THE OFFICIAL RESPONSE WAS PREDICTED BY 
AMOCO REP IN CONVERSATION REPORTED REFTEL. 

3. CONTINUED TESTING OF OTHER HYDROCARBON HORIZONS AT 
SAMPAGUITA I ARE SCHEDULED, FOLLOWED BY LABORATORY ANALYSIS. 

THIS GOOD NEWS, HOWEVER QUALIFIED, WILL CERTAINLY GENERATE 
CONTINUED EXPLORATORY DRILLING AND REINFORCE THE GOP RESOLVE TO 
PRESS ITS CLAIM IN THE SOUTH CHINA SEA. 

SULLIVAN 
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